economy, even though factor price differences among the regions are not deemed important. It is significant that the technology matrix of Andalusia is quite highly correlated with the overall matrix for Spain, but those of the Balearic Islands and the Canary Islands are quite different from the national matrix. This work shows clearly that one needs a tractable theory of technical differences if one wants to give the paradigm a chance.
Reimer (in press) argues that the factor content of trade ought to depend upon the stages of value added for final goods whose components are produced in several different countries. If a traded good has some value added that was produced domestically, then the factor content of trade is mismeasured. Using a sample of fourteen countries, Reimer calculates that about one-fifth of the factor content of trade represents the services of local factors.
Using annual data from the United States from the last half century, Thompson (in press) estimates the comparative statics of the 2 × 2 Heckscher-Ohlin model in an innovative manner. Thompson also incorporates modern time series econometrics in his analysis. He shows a very strong magnification effect for labor, arguing that 1% decrease in the labor force would raise real wages by 9.7%.
Fisher (in press) offers a new theoretical perspective, arguing that the local factor content of foreign Rybczynski effects is the key to understanding international technological differences. His goal is to use careful theory to put the Heckscher-Ohlin-Vanek paradigm back on a solid empirical footing. This work is a first step in quantifying how to measure general technical differences that are neither Hick-neutral nor factor-specific. It shows how to describe cogently the kinds of technological differences that Artal-Tur et al. (in press) document. Kuhn, (1962) emphasizes that the process of replacing a scientific paradigm is not linear. Research in our field in the last three decades has featured models of imperfect competition and heterogeneous firms, leading some to doubt the empirical relevance of the Heckscher-Ohlin-Vanek paradigm. The papers in this issue show that it has yet to face the full-on assault from scientific revolutionaries who will overrun it.
